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2. Funds for Taxes and Insurance. Subject to Londers ngaion under patagrapd- $oand S honoofs Biawer Shatl pay to fender
on the dey ponthly inetallinenss of princpal and interest sre pavable nnder the Note, untit the Nore 1w pacd in 21l a0 sum therein
“Fund<™) equad to one-twelfth of the yearly taxes and assezamonts whivch nwoy attan prienny over thic Moonree, snd gronnd rents
on the Projriy, 1f any. phis one-twelith of veary prommm nstallens fo bazand inenpas e, plas v onws L of veordy premium
installinents for mortgage insrratice. if any, all as rensonnbly cotineated initadle and from time o tine by Londor on the basis of
esesemne fs ard bilis and teasonable s stimates thereof. The Furds <halt be LoMin ancinstiteneon the dopesits or sooonnts of which
sher -hall apply the

are insured or gieaanteed by o Federal or state ageney tinclading Lensbor of Lender s onehoan ietiteren L
Funds to pay sabd taxe < s saments, insuratice promisins and ground rents lanier il oraeke b ol age fen so Bobdig aned apply-
ing the Funds ar verifving and compiling saied aseemnionts and bl Botrower il Tenbr mav o e in writing at the time of
exreution of this Mortgege that interest on the Funds slall e paid to Boreaer, and undess such agreemont 1= made. Lender shall
not be required to jay Borrower any interest on the Pund< Londer <hall give to Barrower, sthont « harge. an annual accounting of
the Funds shoning cedits and debits to the Funds and the purpo-e for which cach debat to the Prunds was made. The Funds are
pledged as additional security for the sums secrred by this Mortgage.

If the zmount of the Funds beld by Eender. together with the future monthly instalinnones of Funds pavable prior to the dee
dates of taxes, asstsments, inmranee preminms and ground rents, ehall oxeved the canonnt egiirad to pay sand taxes, assessments,
in=urance premiuns and ground rents as they fll due, s b oxeess shall beoat Bornowd s eption, cither promuptiy topaid to Borrower
or credited to Borrower on monthly installments of Funds [ b anount of the Foeds Lol by Fander 2holl not be sufficient to
pay laxes, assesments, in<urance preminms wnd geouted rents as they fall el Boarower <hall pay o Lepedir any ameint necessary
to make up the deficie ney within thirty davs after notice from Lencdor to Barmoarr reguesting pavment thercof

Upon paviment in full of all sums seanred by this Mergage, Londer <balb yroamptiv nefunad to Burrower any Fund: keld by
Lender.

If under paragraph 18 Lereof the Pooperty is cold or the Prajoay 1< ot cared by Lovdee, Tonder shall apply. no later
disition by Lender any Punede 103 as Lenddey at the time of applica-

than inmediately prior to the sade of the Property o - 2
tion as a credit against the smmns secured by this Mortzag.

3. Application ef Payments. Unlss applicable Fon pronids s onberansa . all pavments tiveivad by Ferder under the Note and
jarsgraphs 1 and 2 boreof Shall b apphied by Lender fisst an paavinent of amounts paval% 1o Lendor by Barrower under paragraph
2 hareof, then to mterest pavable on the Note and on Pateree Wdvanoes o any. ol then to the principal of the Note and to the
principal of Future Advancs = if any

4. Charges: Liens. Horrower hatl pay all taves as-sments and otber charges. fties aned impositions atinibutab’ to the
Proparty which may altain o priory ever this Morteage. ard gronmd wents, if any, ar Lenders ojtion in the manner provided
under paragraph 2 bereof or by Borrower making payoent, when Jdue disestly te the paver thinef. Borrower slall promptly
furnish to Lender aY aotiors of amovats Jue under this poegeagh, and in the ovemt Boower hall make pavment directly,
Botrower bl promptly furnish to Lender receipts ovidinane suh pavments Bortower shall promyptly dischargs any lien which
has priority over this Mortgege: provided. that Borrower =hal Lot be oepiired to discboge ony auch lien so lang as Barrower shall
sgree in writitig to the jayment of the abligauion sevipodl by aneh fen dn a0 pnnner aeceg 1abte to Lemder, or shall in goosd faith
contest such dien by, ar defend enforcoment of sk hen an. bea! oo oehrgs which cperate to provent the enforcinent of the lien

or forfeiture of the Prop< ety or any part thereof.

5. Hozord Insurance. Bomawer shall keep the improvements vow exaening ar bemeafter arectol en the Property insured sgainst
tasz b fire, Bazards neduded within e term extinded ceverage L oand =oh o other baranle as Lerder may require and in such
} -

imounts and for such pericds as Lender may epnrer provaled, sbar [srder 2140 mot revpite that the ameunt of 2uch covirage

«xeced that amount of coverage ropired to pay the suins secnred ba this Meong g
The insurance carrisr frovishiog the insuiane ot b chasen by Barreeaer —sbpeer rospproval by Lender: providled. that such

~Padl b pald at Lender’s opticn an the manner

approval hall rot be unre asenablv wrkbeld AN prem '
provided under paragraph 2 Lereof or by Barrower raking pavaeent, when b Direetly to the msuranee carrier.

Al tosuranse ol M ta Lender and -l melnds a standand mortgage ¢lause
in faver of and in forn ase piatde to bender. Fandir <hali bave the right 1o hold the polivies wnd 1 rewals thercof, and Borrower
shall prompthy fumnih to Lender a¥l réneanl povioes and ! receipes of pab] premims In the cvent of baxs, Borrower shall give
prompt Gotice to the msursree carrier and Lender, nd Londer may make proof of o i mot made promptly by Borrower.

s oomevoods <Ball e oapplied to rcstoration or repair of the
feasthle andd the security of this Mertgage 1s not thereby
' if the wourty of this Morigigs would bte impaired, the
rigege. with the eveess if anyv. paidd to Borrower. If the Property
i 30 Jdavs after notice by Lender to Borrawer that the
thoriziad to enllect and apply the insurance proceads at

s ared renenals thereaf shall te in formy sevep

Unless Lender ared Boasrawer coberaics agree 1o Rpiling, inmsipalos
Proporty damaged. grovided s b restoration or o air &5 vannomie alty

(.
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impaired. Ti =uch fostoraton of 16 15 ROt 60n A
itiranee proccesds shall be applied to the sums seeured by th
is abandoned by Barrower o if Barroaer fails to resjand o Tendic wy
insurance carrier oSors ta st a claim for insurance benefies Tonder 1<
Lender's option «ither to rcstoration or repair of the Projerty or to the sums secired by thiz Mortgage.

Un'ess Tonder sl Barrewer ntbermiss sgree in anitirg. any =ich appheation of procceds to pnincipal shall net extend or
jostpone the Jue date of the menthly installments eeferred tain paragrazhs | oamd 2 bervof or change the amount of such install-

ments,

If under paragraph 18 Lorond the Property i= acpuired by Fen-der. all right. title and interest of Borrower in an-d to any inmrance
policics and in and to the prrcesds thereof Mo the extent of the swns soeured by this Mortgage immedistely prior to such sale or
acquisition) resulticg from damage to the Projoriy prios to the sal or acguisition shall pass to Fe nder.

6. Preservation and Mainterance ol Properly: Leasekolds: Condeminiums.  Boarroner hall keep the Property in good repair
aned shall Lot jermit or semmit waste, impairtme nt, of Jdetenonition of the Projerty ared skall compiy with the provisions of any
leaze. if thiz Mostg:ge 15 on 3 asebold 1 thic Martgge 1< o0 cornlemintim unit. Botroner stall porform all of Borrower's
o tnaeter odieed the Bv-bias and rogulations of the condominium project and

chligations under the Jechintion of conelomir

constituzent docunents.

7. Frolection of Lender's Security. [f Borrower f1's ta perform the conannts and agreepurnts contyicod in thi= Mortgage, or
if any action or procevding is onumenead abich matenally oot Faredors interest in the Projerty, inchelicg. but not limited to,

cminent dommain, 1mahien v, eorle enfarccment. or g e B o preacnlings myvelune 4 bankogpt o decolent, then Leader at
Lender's option. tj+n totice to Borromer, may moke sivh apge stanes disborse suh susns and t1ke auzeh action as 1 necessary to
protect Lender's interor, inckading. but et lomited to disdmrs seny oof 1o sl siterne v« fres and eatrv upon the Proparty to
nake ropairs. Any anounts disborsed b Bonder ot o this p arsenaph TLonph ontoest thoreon, Jhall Feeome alhitional indebt-
edncss of Borrower seonired by this Mortgage I'nles Braromer el Letaler sgtee taveker tenms of payment. such amounts shall be
pavable uron notice from Lrnder to Barony r tequesting pavient thenoef, and st Boarimterest from the Jdate of dishursement at
the rate stated in the Neee unbss payment of interest a2t s ate wenll] be coatray to spphicalde boelin whith evert such
amonnts shali bear interest at the highest rute poarmisabde by applvabd b Nething contained in this pangrarh 7 shall regire

Lender to incur any oxp<nse of Jo any aot bpenmber

8. Inspection. Lender may . ake or canse to e made roa:bbe ontrics vpon and ingetion: of 1he Property. provided that
o vitr thegeinr retated 1o Fendor's intarest in

Lender shall give Byrower notice prier ta any sieh inspecion spoviiving oo
E A } i A3 ig

the Prop<riy.
9. Cendemnation. The priwesd of any wvand or eliim for dunages reor wr conmee i ntnl im cennn tion with anv condemnpa-
tien o1 other taking of the Projerty. of jurt thereofl or for convvanesan Tea of vordemeation. ane Lerehy assignad and shall be

pakl to Lender.

In the crent =f a4 toral faking of the Progeniv, the prereeede shall b appled tootte sons somned By this Martgage. with the
exev == 1f anvl g

LN 10 Raproner, In the eaent of 4 gartia! tking of the Progaov, onloss Benene s ond Tordor anbrrwisr sgoee in
anting. the ne 2fall B appleed o the sntes securesd by this Mosteoge <k pogooton af the procsedds - a- oynal te that prejportion
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